HENNEPIN COUNTY
HOUSING REHABILITATION PROGRAM

PROGRAM DESCRIPTION
CITY OF MAPLE GROVE

The owners of single-family, owner-occupied properties (including duplexes) may
be able to receive housing rehabilitation assistance in the city of Maple Grove
provided that funds are available and that the household meets eligibility
requirements.

The funds are available in the form of a deferred loan- no monthly payments —
secured by a lien (in the form of a mortgage) against the property for a period of
fifteen years. If the property is sold, or title conveyed or transferred, or if the
property ceases to be the permanent residence of the borrower, the amount
borrowed must be repaid. In certain cases, interest must also be paid

Households (including everyone living in the home) must have incomes which do
not exceed 80% of area median as adjusted for family size (see Table 1 below).
Households with incomes at or below 50% of area median are eligible for the
interest free loan. Households with incomes between 51% and 80% of area
median have loans which are subject to interest. Every year for the first ten years
of the lien the amount owed is increased by 3% of the initial loan amount. For
example, a household borrowing $10,000 would have the amount owed increased
by $300 each year so, after ten years, the amount owed would be $13,000.

50% of median income (as of 2015) | 80% of area median income (as of 2015)
Household Size (interest free loans) (subject to 3% annual simple interest)
1 person $30,350 $46,100
2 persons $34,650 $52,650
3 persons $39,000 $59,250
4 persons $43,300 $65,800
5 persons $46,800 $71,100
6 persons $50,250 $76,350
7 persons $53,700 $81,600
8 persons $57,200 $86,900

In order to be eligible for assistance, the following criteria must be met.
e Funds have to be available

e All required application materials must be submitted
e Household income cannot exceed 80% of area median income
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e Household income must be adequate to support the monthly expenses of
the household

e Borrowers must be current on federal income tax payments or be able to
demonstrate that they are current on an IRS approved payment schedule

e Borrowers must be current on property tax statements or have entered into
a Confession of Judgment with the County and be current on the payment
schedule

e Borrowers must have a reasonable credit history

e Borrowers must own and occupy the home as their principal place of
residence and must have a recordable interest in the property (be willing
and able to sign the mortgage which will be recorded against the title)

e Borrowers must accept a fifteen-year lien against title to their home

e There should be enough equity in the property so that the CLTV (combined
loan to value or the total of all liens and mortgages against the property —
including that associated with this loan) does not exceed 90% of the EMV
(estimated market value as it appears on the Property Tax Statement)

e If the property is in a flood zone it must be properly insured

The maximum loan $30,000 but the actual amount may be less to ensure that the
CLTV does not exceed 90%. Funds are rarely, if ever, paid directly to the
Borrower.

Once a Borrower’s eligibility has been determined, staff from Hennepin County will
arrange to schedule an appointment to carry out a property inspection to establish,
with the help of the Borrower, the improvements and repairs that are eligible and
necessary. If the house was built before 1978, an assessment of lead-based paint
hazards must also be carried out by Hennepin County staff, if children under the
age of six live in or frequently visit the property. Borrowers may also be eligible for
a small loan which will contribute towards the cost of any work needed to deal with
any lead-based paint hazards. A Scope of Work will be prepared and the
homeowner will use the Scope to secure at least two bids for the proposed
improvements. A contractor or contractors will be selected and contracts will be
executed by the homeowner and the contractor(s). Whenever a payment is
requested, for partial or final completion of work, the homeowner must sign a
certificate authorizing payment and the work must be inspected and approved by
all appropriate parties. The contractor is paid directly by Hennepin County.

If you have any questions, please call Hennepin County at 612-348-9260.
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